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Marine Hull & Cargo - Organisation
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Skadeforlgb 1985 - 2007 TrygVesta
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Hull Net Loss Ratio,
as reported per 31.12.07 (2007 incl. IBNR)
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2007 CEFOR Nordic Marine Insurance Statistics
As of 31 December 2007

No. of Vessels per Underwriting Year

11,54411,412

6,215
|5,548

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Comments:

a) Decline in portfolio from 1997 to 2000 due to members concentrating on target business

b) Increase 2000->2006 due to both market growth and new members joining the NoMIS datapool.

Database comprises business underwritten from all Nordic countries in addition to Norway.

"'World Merchant Fleet abowve 300 GT by January 2009:46 155
vessels with 788.2 GT and 1 152.9 DWT. Source: I5L Bremen. The
NoMIS portfolio does contain some US and Canadian Lakers,
notincluded in the world fleet. On the other hand, the world
figures include some of the specialised tonnage excluded in tt

FO

the above comparison.
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 Increase in number and severity of major claims
« Trend towards higher attritional claims cost continues

« Strong impact on result by claims occured in 2007, but
attaching to 2006

— 2007:

« Starts at high loss ratio level, expected to produce a
technical loss.agaio

* Premium increases do not sufficiently balance cos
inflation.




Speditionsmarkedet Trquesta: )
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e Uaendret preemieniveau
e Presset Ignsomhed
e Primaert “Sma-Mellemskader” (< DKK 10 mio.)

e Stor frekvens af skader

g- .,
%'speditnrer
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Skadeniveau pr. skib Trquestalu
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Ultimate partial and total claim amount per vessel (USD)
by date of loss

120000
100000 /" = =+ = Ulimate claim per
/ vessel incl. IBNR*
80000 ~ = Ultimate partial
claim perwvessel
incl. IBMR*
T

oo \/\//

40000 -

20000 r !
§ Date of loss
™

2002

-
™~ ™
* |IBMR ="Incurred but not reported”= reserve for claims adjustments and

registration backlog

Kilde: Cefor
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Cefor Reduced severity of claims > 10 MUSD

USD Claim per vessel, by date of loss
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The MNordic Association of Marine lnsurers




Gennemsnitlig skadeomkostning TrygVesta“
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Average claim amount per individual claim,
by date of loss (USD)

Date of loss

Kilde: Cefor



Skadetyper Trquesta: ’
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Distribution of claims by type of casualty

Inner ring: 2004-2008 (Outer ring: 2008) Numbers (%)
Engine - 39% (39%)
B Fire and explosion - 2% (2%)
N \ B Collision - 13% (13%)
3 H Contact - 219% (18%)
Grounding - 11% (119%)
Heavy weather - 3% (4%)
H lce-0.1% (0.3%)
Other - 10% (14%)
Costs (%)

Engine - 29% (33%)
M Fire and explosion - 9% (13%)
W Collision - 14% (12%)
B Contact- 8% (5%)
Grounding - 24% (20%)
Heavy weather - 4% (4%)
B Ice-0.2% (0.2%)
Other-11% (13%)

Kilde: Cefor
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Claims Trends

Serious and Total Losses by Number
1994 — 2006, vessels > 500 GT

Number of Inciden
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Source: LMIU
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Claims Trends

Escalation of Claims Costs

* Turbocharger Replacement
—2002 - $286,000
—2007 - S425000 - +48%
* Hull Repair - 300 tons (of Steel) - Far East Yard
—~2002 - $1,000,000
—2007 - $2,100,000 - +110%
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— 7 2008 Nordic Marine Insurance Statistics — Part 9

l efor Costdriving factors inflation index, 2000 = 100%

By February 2009:

-Fall in iron ore prices

-Further decrsase in index USD-EUR
250.0% -= |ast years' frends about to changs

225.0%

200.0%

175.0%

150.0% —

A/

100.0% T ——— -
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2000 2001 2002 2003 2004 2005 2006 2007 2008
= USD against EUR

Ship operating costs, tank

Iron ore & scrap metals, world market price and raw price
== Claim per vessel, by date of logs (2008 incl, IBMNR)
Partial claim per wvessel, by date of loss (2008 incl. IBNR)

Sowrces: Claim index: Cefor as of 31 December 2008, exchange rates: Morges Bank, Ship operation costs: Moore Stephen’s, Iron Cre: LM
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e Fortsat presset lgnsomhed
e Udvidet ansvar (kontrakter)

e Hgjere frekvens for "hgjveerdivarer” (IT, elektronik,
medicinalvarer.....)

speditorer

:
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Reassurancemarkedets reaktion pa finanskrisen
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Finanskrisens konsekvenser for reassurandgrerne Trquesta‘)
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e Reassurandgrerne har samlet set tabt 15- e Kapital er en mangelvare
20% af deres kapital fgr fornyelsen 2009

e Ca. MUSD 10.000 tabt pa orkaner og
jordskeaelv

e Stigende kapitalomkostninger

e Selskaber med aggressiv kapitalstyring ma
enten aendre strategi eller traekke sig ud af
¢ Resten skyldes finanskrisen markedet

Change in Reinsurer Capital Reinsurer Loss Drivers

. Hurricanes
15w 20%

Change in
ized Realized
Losses Investment
Losses

Kilde: Aon Benfield 2007 2008 Est.

Reassurandgrerne bliver generelt mere forsigtige




Reassurandgrer vs. Banker TrygVesta‘ :
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BOOK VALUE INDICES
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Source: Guy Carpenter & Company, LLC, Bloomberg data



Reaktioner pa regnskabsar 2008
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e Reduktion i finansindtaegter e De stgrste reassurandgrer er blevet
forsteerker fokus pa underwriting mere restriktive
e Swiss Re har tabt 30% af sin EK pa e @get pres pa fakultative rater

tvivisomme investeringer

COMEBINED RATIO
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——  Top 16 Comp 08,2 00,2 114.5 91.2 925 00,7
= EM Comp 92.5 066 1225 £86.3 85.7 23,0
EU Comp 99.4 E=T=%r 109.0 02.4 oS40 03,2

Source: Guy Carpernter & Comparny, LLC
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0
Konklusion TrygVesta
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Tak for opmarksomheden




