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The 2003-08 Boom In a Long-Term Historical
Perspective
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World Contracting and Orderbook
of Tonnage (DWT) and No. of Ships

mDWT World Newbuilding Ordering 1965-2009¢ _ World Newbuilding Orderbook 1965-2009
Sources: Fearnley's, Lloyd's Register-Fairplay, Clarkson Research Studies & MSR Ships mDWT Sources: Fearnley's, LR-Fairplay, Clarkson Research Studies, & M SR Ships
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Orderbook In Percent of Fleet, End Year

World Fleet 1965-2009
Sources: Fearnley's, LR-Fairplay, Clarkson Research Studies, & M SR
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The 2003-2008 Boom In Perspective

* Is the current starting-point and outlook better or
worse than in the early/mid 1970s?
— The current gap
— Future demand growth
— Cancellations of current orders
— Future decommissioning
— Future contracting of newbuildings
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World Seaborne Trade 1965-2015
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Cancellations and Decommissioning

¢ Can Cel I atl O n S Average Age of Oil Tankers & Dry Bulk Carriers
Years Sources: FearnResearch and MSR-Consult
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Yearly Decommissioning of Tonnage

World Scrapping & Losses 1965-2009e
mDWT  Sources: Fearnleys, LR-Fairplay, Clarkson Research Studies, & M SR Ships
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Forecasting the Downturn
In the Contracting of Newbuildings
2008-09
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Main Forecast Factors and Problems

 Forecasts of the world economy

* Analytical model forecasting

 Market sentiment of owners, yards, banks etc.
« Special demand factors

 Theresulting forecasts during 2007 and 1st half
2008: Too low forecast values
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~orecasts of the World Economy By IMF

IMF Economic Forecasts Oct. 2007, Oct. 08, April 09
Sources: International Moneytary Fund (IMF) & MSR-Consult
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Follow-up on MSR’s Recent Forecasts

Ships/Year

Quarterly Contracting of Ships, Yearly Rates

Sources: MSR-Consult & Clarkson Research Services
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What to Expect For the Future:

Medium- and Long-Term
Shipping and Shipbuilding Market
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NB! Direct Link

General Freight Market Earnings, US$/Day

Oil Tankers, Dry Bulk Carriers, Gas Carriers and Container Ships

ClarkSea Index, USD/Day

Monthly Average Earnings In the Major Shipping Segments
US$/Day Sources: Clarkson Research Studies and MSR-Consult
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Huge Orderbooks

Orderbook In % of Fleet (Tonnage)

Data as per March 1st, 2009
Sources: Clarkson Research Services & MSR-Consult
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What to Expect For the Future:

Container Shipping
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Container Shipping — Demand Side

Global Container Trades - mill. TEU/year
¢ T r ad e g r O Wt h mTEU/ Year Sources: Drewry, Clarkson Research & MSR-Consult
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Container Shipping — Demand Side

Container Ship Earnings

1 Average Time Charter Rates, Index of USD/TEU
¢ F r el g h t m a-r k et VS . gSources: Clarkson Research Studies and MSR-Consult
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Container Shipping — Supply Side

Age Profile - Container Ships

° Age profile 'icg)ngu Cellular Container Ships
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Container Shipping — Supply Side

. . Decommissioning Potential
tTEU/Y
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Container Shipping — Supply Side

« Contracting of
newbuildings
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tTRU  Contracting of Newbuilidngs
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Container Shipping — Supply Side

delays included 500 -
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Container Shipping — Demand/Supply
No Further Contracting Scenario

{tTEU Demand/Supply of Capacity
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Container Shipping — Demand/Supply
No Further Contracting - Sensitivity

 Trend in tonnage demand: +/- 1%-point:
— Base case: 1Q11, Low case: 3Q11, High case: 3Q10

« Decommissioning: +/- 2% years:
— Base case: 1Q11, High age: 2Q11, Low age: 1Q11

« Cancellations: Base Case: 6%, High Case: 16%
— No Cancellations: 20Q11
— Base case: 1-2Q11, High case: 4Q10-1Q11
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Container Shipping — Demand/Supply
Including Forecast Contracting

tTEU Demand & Supply of Capacity
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Container Shipping — Demand/Supply
Including Contracting - Sensitivity

« Cancellations: Gap reduced to below ~5%-point:
— No cancellation: 4Q12
— 6% cancellation: 3Q12
— 16% cancellation: 4Q11

e Conclusions
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What to Expect For the Future:

Total Shipbuilding
and
Marine Equipment
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Long-Term Requirement 2009-24
Annual Deliveries In No. of Ships

Total Newbuilding Requirement, No. Of Ships
No. Of Ships Sources: MSR-Consult and Clarkson Research Studies
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Medium-Term Outlook — Contracting

No. of Ships

Number
of Ships

Recession Case - Yearly Contracting, No. Of Ships

Sources: MSR-Consult and Clarkson Research Studies
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Medium-Term Outlook — Deliveries
No. of Ships

’:‘;'i"z Historic & Future Total Deliveries, No. Of Ships
P Sources: MSR-Consult and Clarkson Research Services
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